
Damages in Breach of Contract 
ExpectaƟon or Reliance? 

Broadly, damages quanƟfy the sum of money required to put the PlainƟff back in the financial 

posiƟon they would have been in, but for the breach or wrong.  In breach of contract cases, two 

types of damages are oŌen contemplated: 

ExpectaƟon Damages - the loss of profit suffered by the PlainƟff as a result of the contract 

being breached.  This by its nature deals with events that have not happened, and will not 

happen.  Variables and uncertainƟes make these financials difficult to quanƟfy - parƟcularly in 

a way that is effecƟve in an adversarial process. Having an experienced expert can cut down 

your Ɵme spent and increase your chance of success.   

Reliance Damages – the money spent by the PlainƟff in reliance on the (breached) 

contract.  These are someƟmes referred to as “wasted expenditures”.  While these damages 

are oŌen much smaller that the expectaƟon damages, they deal with moneys actually 

expended.  That is to say, they can be ascertained with much less uncertainty. 

Some PlainƟffs claim both, which raises the issue of double counƟng.  On the other hand, 

reliance damages provide a fall back, if the expectaƟon damages prove to be too uncertain. 

Get my help in addressing damages. 


